
SAMPLE PAYMENT AGREEMENT 

 

This Payment Agreement (the ‘Agreement’) is made this _____ day of ________________, by and 

between the MACASSAR GARDENS CONDOMINIUM ASSOCIATION (the ‘Association’) and [insert 

UNIT OWNER’S NAME AND ADDRESS] (the ‘Owner’). 

 

WHEREAS, the Association, as a duly formed Condominium Association under the Pennsylvania 

Uniform Condominium Act, 68 Pa. C.S.A. § 3101 - § 3414 (the ‘Act’) has the full authority to assess 

each unit owner in the Association for the cost of common expenses; and 

 

WHEREAS, the Act provides the Association an automatic lien position and the authority to collect an 

assessment when an owner fails to make the required payments; and 

 

WHEREAS, the Owner is the owner of Unit [insert number] in the Macassar Gardens Condominium 

(the ‘Unit’)’ and  

 

WHEREAS, the Owner has failed to make the required assessment payments to the Association; and 

 

WHEREAS, the Association through its Board of Directors (the ‘Board’) is attempting to collect the 

unpaid assessments before utilizing more harsh collection methods as provided in the Act. 

 

NOW THEREFORE, the Association and Owner agree as follows: 

 

1. Owner agree that [he/she/they has\have] failed to make the required assessment payments to 

the Association for the months of [insert periods)], which equals an initial debt of $[insert 

amount] which shall be subject to an interest charge of 1.25% per month (the ‘Debt’).  Owner 

hereby recognizes that the Association has a lien against the Unit for the Debt and the Costs 

(hereinafter defined) as provided in the Act. 

 

2. Owner agrees to repay the Debt over a period of [insert number] of months with a payment of 

$[insert amount] per month (the ‘Debt Payment’), which will be in addition to the monthly 

assessment that the Owner will continue to pay.  All Debt Payments shall be made with the 

regular monthly assessment before the last day of each month.  If the amount necessary to 

complete the repayment of the Debt is less than the Debt Payment, the amount necessary to 

complete the repayment will be indicated on the monthly invoice and this amount shall be 

sufficient as the final Debt Payment. 

 

3. If the Owner fails to make a Debt payment or a regular monthly assessment payment and the 

owner does not make the necessary payment to correct said missed payment within three (3) 

business days of written notice of said failure, the Owner shall be in default of this Agreement 

(‘Event of Default’). 

 

4. Upon an Event of Default, the Board will have the full authority, in its sole discretion, to exercise 

all legal options to collect the Debt, including without limitation, a JUDICIAL SALE OF THE 

UNIT under the confession of judgment clause as detailed in Paragraph 7.   The Association 

shall also have the right to collect under this Agreement all assessments not paid after the date 

of this Agreement.  The Owner shall also reimburse the Association for any and all costs and 

expenses including reasonable attorney / legal fees associated with the collection of the Debt 

(the ‘Costs’). 

 



5. If the Association executes a JUDICIAL SALE, where the Owner’s interest in the Unit will be 

sold in accordance with the Act,  the Association shall apply the proceeds of any such sale 

first to the payment of the Costs and second to the Debt.  If the proceeds from any such sale of 

the Unit are insufficient to pay the Costs and the Debt, the owner shall remain personally liable 

for such deficiency. 

 

6. THE OWNER IS HEREBY ADVISED THAT THIS IS A LEGALLY BINDING AGREEMENT, 

WHICH HAS VERY SERIOUS CONSEQUENCES, WHICH MAY INCLUDE THE SALE OF THE 

OWNER’S UNIT IF THE OWNER DEFAULTS UNDER THIS AGREEMENT.  THE OWNER IS 

STRONGLY ADVISED TO CONSULT AN ATTORNEY AT LAW REGARDING THIS 

AGREEMENT BEFORE ENTERING INTO THIS AGREEMENT. 

 

OWNER INITIAL _____/_____ 

 

7. CONFESSION OF JUDGMENT CLAUSE 

 

OWNER DOES HEREBY AUTHORIZE AND EMPOWER ANY PROTHONOTARY, CLERK OF 

COURT OR ATTORNEY OF ANY COURT OF RECORD IN THE COMMONWEALTH OF 

PENNSYLVANIA, AS ATTORNEY FOR OWNER AS WELL AS FOR ALL PERSONS CLAIMING 

UNDER, BY OR THROUGH OWNER, AFTER THE OCCURRENCE OF AN EVENT OF DEFAULT 

UNDER THIS AGREEMENT, TO SIGN AN AGREEMENT FOR THE ENTERING IN ANY 

COMPETENT COURT OF AN ACTION OFJUDICIAL SALE OF THE PROPERTY TOGETHER 

WITH THE HEREDITAMENTS, APPURTENANCES AND FIXTURES NOW OR HEREAFTER 

INSTALLED UPON THE SAME, AGAINST OWNER AND ALL PERSONS CLAIMING UNDER, BY, 

OR THROUGH OWNER, AND THEREIN TO CONFESS JUDGMENT FOR THE JUDICIAL SALE 

OF THE UNIT BY THE ASSOCIATION, FOR WHICH THIS AGREEMENT, OR A COPY THEROF 

VERIFIED BY AFFIDAVIT, SHALL BE SUFFICIENT WARRANT; WHEREUPON, IF OWNER SO 

DESIRES, A WRIT MAY BE ISSUED FORTHWITH ON SAID JUDGMENT, WITHOUT ANY PRIOR 

WRIT OR PROCEEDING WHATSOEVER, OWNER HEREBY RELEASING THE ASSOCIAITON 

FROM ALL PERSONS AND DEFECTS WHATSOEVER IN SAID PROCEEDINGS; AND THAT IF 

FOR ANY RESASON, AFTER SUCH ACTION HAS BEEN COMMENCED, THE SAME SHALL BE 

DISCONTINUED, MARKED SATISIFIED OF RECORD OR BE DETERMINED, OR POSSESION 

OF THE UNIT SHALL REMAIN IN OR BE RESTORED TO OWNER, THE ASSOCIATION SHALL 

HAVE THE RIGHT FOR THE SAME EVENT OR IN THE EVENT OF ANY SUBSEQUENT EVENT 

OF DEFAULT OR EVENTS OF DEFAULT, TO BRING ONE OR MORE FURTHER ACTIONS OF 

JUDICIAL SALE OF THE UNIT. 

OWNER INITIAL _____/_____ 

 

8. Extension of the time for payment or modification of the Debt owed shall not operate or release 

the liability of the Owner.  Any forbearance by association in exercising any right or remedy shall 

not be a waiver of or preclude the exercise of any right of remedy. 

 

9. The invalidity of any provision of this Agreement as determined by a court of competent 

jurisdiction shall in no way affect the validity of any other provision hereof.  This Agreement may 

be modified in writing only, signed by the parties to the Agreement at the time of the 

modification.  This Agreement is in no way a limitation or restriction on the authority of the 

Association under the Act.  This Agreement shall be binding upon the Owner and [his/her/their] 

heirs, successors and assigns (purchasers of the Unit). 

 

IN WITNESS WHEREOF, and intending to be legally bound, the Association and Owner have executed 

this Agreement on the day and year set forth at the beginning of this Agreement. 


